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ABSTRACT

In the context of globalized commerce, legal due diligence has emerged as a vital
strategic instrument for mitigating risks in international business transactions and
partnerships. This paper examines the multifaceted role of legal due diligence in
identifying legal liabilities, ensuring regulatory compliance, and supporting decision-
making processes in cross-border operations. Drawing on academic and regulatory
sources, the discussion highlights key areas of legal risk, including anti-corruption
compliance, intellectual property rights, and the emerging significance of environmental,
social, and governance (ESG) frameworks. The complexities inherent in navigating
multiple legal systems and jurisdictional standards are addressed, emphasizing the
necessity of multidisciplinary approaches and technological tools for efficient risk
assessment. The findings reinforce the importance of proactive legal due diligence as a
foundational practice for building resilient and legally compliant international
partnerships.
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INTRODUCTION

In an increasingly globalized business environment, legal due diligence is an
essential process for identifying and managing risks in international transactions and
partnerships. Due diligence serves as a critical tool for companies seeking to evaluate
legal liabilities, ensure regulatory compliance, and avoid post-transaction disputes in
cross-border operations. As such, it plays a strategic role in corporate decision-making,
particularly in mergers, acquisitions, joint ventures, and licensing agreements that span
multiple legal jurisdictions.

Legal due diligence involves a thorough review of the target entity’s legal
standing, contractual obligations, corporate governance, litigation history, compliance
with local and international regulations, and intellectual property rights. In cross-border
contexts, this process becomes more complex due to the interplay between different
legal systems, standards of enforcement, and cultural expectations (Siems, 2014). The
challenge lies not only in interpreting foreign legal norms but also in anticipating the
legal risks that arise from regulatory misalignments. For example, differences in antitrust
regulation, labor law, or anti-bribery compliance between jurisdictions can materially
affect the viability and cost structure of a deal.

Empirical research has shown that robust legal due diligence is positively
associated with post-transaction performance and reduced litigation. Bertram, Dittmann,
and Hentschel (2022) emphasize that the early identification of legal risks can reduce
transaction failures and enhance negotiation outcomes. Moreover, the proper evaluation
of a partner’s legal exposure — including pending lawsuits or historical regulatory
violations — allows firms to either renegotiate terms or withdraw from potentially
damaging deals.

An important area of focus in international legal due diligence is anti-corruption
compliance. Laws such as the U.S. Foreign Corrupt Practices Act (FCPA) and the UK
Bribery Act have extraterritorial reach, making companies liable for the actions of
foreign subsidiaries or third-party partners. According to Koehler (2012), failure to
assess compliance in this area has resulted in significant penalties for multinational
corporations. Consequently, legal due diligence must include the evaluation of internal
controls, audit trails, and historical compliance records.

Another critical dimension is intellectual property (IP) protection. In many
international partnerships, especially in technology-intensive sectors, the transfer or
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licensing of proprietary knowledge is a key component of the agreement. Legal due
diligence must ensure that IP rights are clearly established, protected, and enforceable
in the host country. As Ganea and Pattloch (2014) note, weaknesses in IP regimes in
some jurisdictions pose serious risks to foreign investors, who may struggle to enforce
patents or trademarks.

Recent developments also point to the rising importance of environmental, social,
and governance (ESG) considerations within legal due diligence. Regulatory bodies in
the European Union and other regions are implementing mandatory human rights and
environmental due diligence requirements for companies operating across borders.
According to BEBIAK (2019), this shift marks a transformation in the role of legal due
diligence from a reactive compliance mechanism to a proactive governance tool.

To manage these complexities, multinational firms often engage local counsel
and multidisciplinary teams to navigate jurisdiction-specific risks. The integration of
legal, financial, and operational assessments ensures a holistic approach to risk
identification. Furthermore, technological advancements such as Al-based contract
analysis and legal analytics are increasingly employed to streamline the due diligence
process and uncover hidden liabilities with greater precision (Remus & Levy, 2016).

The flowchart titled "Legal Due Diligence in International Transactions" outlines
the step-by-step process that companies follow to identify and mitigate legal risks in
cross-border business operations. It begins with the initiation of a transaction or
partnership proposal and progresses through stages such as preliminary legal
screening, assembling a multidisciplinary team, and conducting a detailed analysis of
key legal aspects, including contracts, governance, litigation, regulatory compliance,
intellectual property, and anti-corruption measures. Based on the findings, firms assess
the severity of legal risks and either renegotiate terms, implement safeguards, or
withdraw from the deal if necessary. The process concludes with post-transaction

compliance monitoring, ensuring continued legal conformity and risk control.
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Figure 1. Legal Due Diligence in International Transactions.
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In conclusion, legal due diligence is an indispensable element in the successful
execution of international commercial operations. It provides a comprehensive In
conclusion, legal due diligence is an indispensable element in the successful execution

of international commercial operations. It provides a comprehensive framework for
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identifying, assessing, and mitigating legal risks that could otherwise jeopardize the
viability of cross-border transactions and partnerships. By conducting thorough legal
investigations, companies can make more informed strategic decisions, negotiate better
terms, and proactively address potential liabilities before they materialize into costly
disputes or regulatory sanctions. Furthermore, as international regulatory environments
grow increasingly complex—uwith heightened focus on anti-corruption laws, intellectual
property protection, and emerging ESG requirements—the role of legal due diligence
evolves beyond mere compliance to become a strategic governance tool that supports
sustainable business practices.

Multinational firms that invest in multidisciplinary teams and leverage advanced
technological solutions enhance their capacity to navigate jurisdictional complexities
and rapidly changing legal frameworks. Ultimately, rigorous legal due diligence not only
safeguards organizational interests but also fosters trust and resilience in international
partnerships, enabling companies to seize global opportunities with greater confidence
and stability. As the global business environment continues to integrate, the strategic
value and necessity of robust legal due diligence will only intensify, underscoring its
status as a cornerstone of sound international business strategy.

International Seven Multidisciplinary Journal, Sdo José dos Pinhais, v.1, n.2, Jul./Dez., 2022




10.

11.

12.

13.

14.

INTERNATIONAL SEVEN JOURNAL
OF MULTIDISCIPLINARY
ISSN: 2764-9547

REFERENCES

Bertram, R., Dittmann, |, & Hentschel, F. (2022). Value creation in M&A
transactions: The role of due diligence. Journal of Corporate Finance, 72, 102145.

BEBIAK, Eméke. Human rights due diligence: the European Union’s approach to
ensuring respect for human rights in business. 2019. Tese de Doutorado.

Ganea, P., & Pattloch, A. (2014). Intellectual Property Law in China. Kluwer Law
International.

Koehler, M. (2012). The Foreign Corrupt Practices Act in a new era. Wisconsin Law
Review, 2012(2), 233-302.

Remus, D., & Levy, F. (2016). Can robots be lawyers? Computers, lawyers, and the
practice of law. SSRN Electronic Journal.

Siems, M. (2014). Comparative Law. Cambridge University Press.

Silva, J. F. (2024). SENSORY-FOCUSED FOOTWEAR DESIGN: MERGING ART
AND WELL-BEING FOR INDIVIDUALS WITH AUTISM. International Seven Journal
of Multidisciplinary, 1(1). https://doi.org/10.56238/isevmjvin1-016

Silva, J. F. (2024). Enhancing cybersecurity: A comprehensive approach to
addressing the growing threat of cybercrime. Revista Sistematica, 14(5), 1199-
1203. https://doi.org/10.56238/rcsv14n5-009

Venturini, R. E. (2025). Technological innovations in agriculture: the application of
Blockchain and Artificial Intelligence for grain traceability and protection. Brazilian
Journal of Development, 11(3), e78100. https://doi.org/10.34117/bjdv11n3-007

Turatti, R. C. (2025). Application of artificial intelligence in forecasting consumer
behavior and trends in E-commerce. Brazilian Journal of Development, 11(3),
e78442. https://doi.org/10.34117/bjdv11n3-039

Garcia, A. G. (2025). The impact of sustainable practices on employee well-being
and organizational success. Brazilian Journal of Development, 11(3), €78599.
https://doi.org/10.34117/bjdv11n3-054

Filho, W. L. R. (2025). The Role of Zero Trust Architecture in Modern Cybersecurity:
Integration with IAM and Emerging Technologies. Brazilian Journal of
Development, 11(1), e76836. https://doi.org/10.34117/bjdv11n1-060

Antonio, S. L. (2025). Technological innovations and geomechanical challenges in
Midland Basin Dirilling. Brazilian Journal of Development, 11(3), e78097.
https://doi.org/10.34117/bjdv11n3-005

Moreira, C. A. (2025). Digital monitoring of heavy equipment: advancing cost
optimization and operational efficiency. Brazilian Journal of Development, 11(2),
e77294. https://doi.org/10.34117/bjdv11n2-011

International Seven Multidisciplinary Journal, Sdo José dos Pinhais, v.1, n.2, Jul./Dez., 2022



https://doi.org/10.56238/rcsv14n5-009
https://doi.org/10.34117/bjdv11n3-007
https://doi.org/10.34117/bjdv11n3-039
https://doi.org/10.34117/bjdv11n3-054
https://doi.org/10.34117/bjdv11n1-060
https://doi.org/10.34117/bjdv11n3-005
https://doi.org/10.34117/bjdv11n2-011

INTERNATIONAL SEVEN JOURNAL
OF MULTIDISCIPLINARY
ISSN: 2764-9547

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

Delci, C. A. M. (2025). THE EFFECTIVENESS OF LAST PLANNER SYSTEM (LPS)
IN INFRASTRUCTURE PROJECT MANAGEMENT. Revista Sistematica, 15(2),
133-139. https://doi.org/10.56238/rcsv15n2-009

SANTOS,Hugo;PESSOA EliomarGotardi.Impactsofdigitalizationontheefficiencyand
qualityofpublicservices:Acomprehensiveanalysis. LUMENETVIRTUS,[S.l.],v.15,n.4
0,p.44094414,2024.D0I:10.56238/levv15n40024.Disponivelem:https://periodicos.
newsciencepubl.com/LEV/article/view/452.Acessoem:25jan.2025.

Freitas,G.B.,Rabelo,E.M.,&Pessoa,E.G.(2023).Projetomodularcomreaproveitamen
todecontainermaritimo.BraziliandournalofDevelopment,9(10),28303-28339.https://
doi.org/10.34117/bjdv9n10057

Pessoa,E.G.,Feitosa,L.M.,ePadua,V.P.,&Pereira,A.G.(2023).Estudodosrecalquesp
rimariosemumaterroexecutadosobreaargilamoledoSarapui.BraziliandournalofDeve
lopment,9(10),28352—-28375.https://doi.org/10.34117/bjdvOn10059

PESSOA,E.G.;FEITOSA,L.M.;PEREIRA,A.G.;EPADUA,V.P.Efeitosdeespéciesdea
Inaeficiénciadecoagulacao,Alresidualepropriedadedosflocosnotratamentodeaguas
superficiais.BrazilianJournalofHealthReview,[S.l.],v.6,n.5,p.2481424826,2023.DOI:
10.34119/bjhrv6n5523.Disponivelem:https://ojs.brazilianjournals.com.br/ojs/index.
php/BJHR/article/view/63890.Acessoem:25jan.2025.

SANTOS,Hugo;PESSOA EliomarGotardi.Impactsofdigitalizationontheefficiencyand
qualityofpublicservices:Acomprehensiveanalysis. LUMENETVIRTUS,[S.l.],v.15,n.4
0,p.44094414,2024.D0OI:10.56238/levv15n40024.Disponivelem:https://periodicos.
newsciencepubl.com/LEV/article/view/452.Acessoem:25jan.2025.

Filho, W. L. R. (2025). The Role of Zero Trust Architecture in Modern Cybersecurity:
Integration with IAM and Emerging Technologies. Brazilian Journal of
Development, 11(1), e76836. https://doi.org/10.34117/bjdv11n1-060

Oliveira, C. E. C. de. (2025). Gentrification, urban revitalization, and social equity:
challenges and solutions. Brazilian Journal of Development, 11(2), e77293.
https://doi.org/10.34117/bjdv11n2-010

Pessoa, E. G. (2024). Pavimentos permeaveis uma solucao sustentavel. Revista
Sistematica, 14(3), 594-599. https://doi.org/10.56238/rcsv14n3-012

Filho, W. L. R. (2025). THE ROLE OF Al IN ENHANCING IDENTITY AND ACCESS
MANAGEMENT SYSTEMS. International Seven Journal of Multidisciplinary, 1(2).
https://doi.org/10.56238/isevmjv1n2-011

Antonio, S. L. (2025). Technological innovations and geomechanical challenges in
Midland Basin Drilling. Brazilian Journal of Development, 11(3), e78097.
https://doi.org/10.34117/bjdv11n3-005

Pessoa, E. G. (2024). Pavimentos permeaveis uma solucao sustentavel. Revista
Sistematica, 14(3), 594-599. https://doi.org/10.56238/rcsv14n3-012

International Seven Multidisciplinary Journal, Sdo José dos Pinhais, v.1, n.2, Jul./Dez., 2022



https://doi.org/10.56238/rcsv15n2-009
https://doi.org/10.34117/bjdv11n1-060
https://doi.org/10.34117/bjdv11n2-010
https://doi.org/10.34117/bjdv11n3-005
https://doi.org/10.56238/rcsv14n3-012

INTERNATIONAL SEVEN JOURNAL
OF MULTIDISCIPLINARY
ISSN: 2764-9547

27.

28.

29.

30.

31.

32.

33.

Eliomar Gotardi Pessoa, & Coautora: Glaucia Brandao Freitas. (2022). ANALISE
DE CUSTO DE PAVIMENTOS PERMEAVEIS EM BLOCO DE CONCRETO
UTILIZANDO BIM (BUILDING INFORMATION MODELING). Revistaft, 26(111),
86. https://doi.org/10.5281/zenodo.10022486

Eliomar Gotardi Pessoa, Gabriel Seixas Pinto Azevedo Benittez, Nathalia Pizzol de
Oliveira, & Vitor Borges Ferreira Leite. (2022). ANALISE COMPARATIVA ENTRE
RESULTADOS EXPERIMENTAIS E TEORICOS DE UMA ESTACA COM CARGA
HORIZONTAL APLICADA NO TOPO. Revistaft, 27(119),
67. https://doi.org/10.5281/zenodo.7626667

Eliomar Gotardi Pessoa, & Coautora: Glaucia Brandéo Freitas. (2022). ANALISE
COMPARATIVA ENTRE RESULTADOS TEORICOS DA DEFLEXAO DE UMA
LAJE PLANA COM CARGA DISTRIBUIDA PELO METODO DE EQUACAO DE
DIFERENCIAL DE LAGRANGE POR SERIE DE FOURIER DUPLA E
MODELAGEM NUMERICA PELO SOFTWARE SAP2000. Revistaft, 26(111),
43. https://doi.org/10.5281/zenodo.10019943

Pessoa, E. G. (2025). Optimizing helical pile foundations: a comprehensive study
on displaced soil volume and group behavior. Brazilian Journal of
Development, 11(4), e79278. https://doi.org/10.34117/bjdv11n4-047

Pessoa, E. G. (2025). Utilizing recycled construction and demolition waste in
permeable pavements for sustainable urban infrastructure. Brazilian Journal of
Development, 11(4), e79277. https://doi.org/10.34117/bjdv11n4-046

Testoni, F. O. (2025). Niche accounting firms and the brazilian immigrant community
in the U.S.: a study of cultural specialization and inclusive growth. Brazilian Journal
of Development, 11(5), €79627. https://doi.org/10.34117/bjdv11n5-034

Silva, J. F. (2025). Desafios e barreiras juridicas para o acesso a inclusdo de
criangas autistas em ambientes educacionais e comerciais. Brazilian Journal of
Development, 11(5), €79489. https://doi.org/10.34117/bjdv11n5-011

International Seven Multidisciplinary Journal, Sdo José dos Pinhais, v.1, n.2, Jul./Dez., 2022



https://doi.org/10.5281/zenodo.10022486
https://doi.org/10.5281/zenodo.7626667
https://doi.org/10.5281/zenodo.10019943
https://doi.org/10.34117/bjdv11n4-047
https://doi.org/10.34117/bjdv11n4-046
https://doi.org/10.34117/bjdv11n5-034

