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ABSTRACT 
This article examines how high-net-worth individuals and structured families organize, 
preserve, and grow their wealth through asset-allocation frameworks and portfolio-
management practices. Drawing on empirical research in portfolio theory, global 
diversification, private banking, and family-office management, the discussion evaluates 
the applicability of classical models—such as the 60/40 portfolio, risk parity, and 
permanent portfolios—to the Brazilian market. It also analyzes the role of multimarket 
funds and international diversification in enhancing risk-adjusted returns for affluent 
investors, and compares active versus passive management strategies in private-banking 
and family-office contexts. Evidence suggests that wealth management for high-net-worth 
clients requires a combination of strategic allocation, disciplined rebalancing, global 
exposure, and governance structures that protect long-term capital amid changing 
economic regimes. 
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1 INTRODUCTION 

High-net-worth investors and structured families organize their wealth through a 

strategic combination of asset allocation, risk budgeting, and long-term governance 

mechanisms that preserve capital across generations. Unlike retail investors, whose 

constraints often involve liquidity and short time horizons, wealthy families operate with 

multi-decade objectives, prioritizing capital preservation, tax efficiency, and 

intergenerational planning. Classical portfolio-construction models provide useful starting 

points. The traditional 60/40 equity-bond allocation, while historically robust, exhibits 

sensitivity to inflationary shocks and rising interest-rate environments. Empirical evidence 

demonstrates that correlations between stocks and bonds vary across regimes, reducing 

the reliability of fixed-mix strategies during macroeconomic transitions (Ilmanen, 2011). 

Risk-parity frameworks, which equalize risk contributions across asset classes, offer 

more resilience by diversifying across economic environments, but their effectiveness 

depends on leverage availability and stable funding conditions (Asness et al., 2013). 

Permanent-portfolio models, which allocate across equities, bonds, cash, and real assets, 

have gained prominence among Brazilian high-net-worth investors seeking insulation 

from inflation and currency volatility. 

In Brazil, high-net-worth portfolios increasingly incorporate multimarket funds, 

which function as vehicles for cross-asset diversification, tactical positioning, and access 

to complex strategies unavailable to traditional investors. These funds provide exposure 

to macro, equity long-short, relative-value, and global arbitrage strategies, enhancing 

risk-adjusted returns through non-linear payoffs and differentiated sources of alpha. 

Research shows that hedge-fund-like strategies improve portfolio resilience when 

combined with traditional asset classes, particularly in emerging markets where macro 

volatility is high (Bali et al., 2021). International diversification also plays a central role in 

wealth management, as global equities, bonds, and alternative assets reduce 

concentration risk and mitigate the effects of domestic political or economic instability. 

Studies show that global asset allocation significantly enhances Sharpe ratios for 

investors concentrated in emerging markets, especially when exposure includes 

developed-market equities, global credit, and real assets such as REITs and commodities 

(Solnik & Zvi, 2021). 

High-net-worth clients often face the strategic choice between active and passive 

management. Passive investing offers lower costs and broad market exposure, but active 
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strategies within private banking and family offices may add value through tactical 

adjustments, tax optimization, and access to private-market opportunities. Empirical 

evidence suggests that active management has mixed results at the aggregate level but 

can generate persistent value for investors with access to top-tier managers, particularly 

in illiquid markets such as private equity, private credit, and real estate (Harris et al., 

2014). In Brazil, where market inefficiencies and segmentation are more pronounced, 

skilled active managers in multimarket and equity strategies can deliver meaningful alpha, 

though dispersion among managers remains high. 

The flowchart represents a structured wealth management process designed for 

high-net-worth investors. It begins with wealth assessment and goal definition to 

understand the client's financial situation and objectives. Next, an appropriate asset 

allocation model is selected, considering strategic combinations such as the 60/40 

portfolio, risk parity, or permanent portfolios. Then, multimarket and hedge fund strategies 

are incorporated to diversify and enhance risk-adjusted returns. The process involves 

evaluating active versus passive management for portfolio optimization. After that, the 

chosen strategy is implemented through risk budgeting and disciplined allocation. 

Continuous portfolio monitoring and rebalancing ensure alignment with changing market 

conditions and objectives. Governance and succession planning safeguard long-term 

capital and family legacy. The final step emphasizes the preservation and growth of 

wealth across generations through disciplined management and adaptation to economic 

shifts. This comprehensive approach balances growth, risk control, and legacy 

preservation in a dynamic financial environment. 
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Figure 1 

High-Net-Worth Investor Wealth Management Process 

 

Source: Created by author. 

 

For structured families, wealth management extends beyond portfolio construction 

and incorporates governance practices—such as family constitutions, succession 

planning, and risk-management policies—that protect capital over generations. Long-

term success depends not only on asset allocation but also on disciplined rebalancing, 

cost control, global diversification, and continuous monitoring of market regimes. The 

evidence consistently shows that high-net-worth investors benefit from combining 

strategic allocation with selective active management and broader access to global 

opportunities, enabling portfolios to navigate inflation cycles, interest-rate shifts, and 

structural economic transitions. 
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