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ABSTRACT 
This article presents a comparative case study of the Brazilian and United States markets, 
focusing on how institutional, regulatory, and legal differences shape business 
environments and strategic decision-making. Drawing from real academic literature and 
empirical data, the analysis explores key contrasts in legal systems, tax complexity, 
corporate governance, and institutional trust. While the U.S. offers a more predictable and 
transparent regulatory framework, Brazil presents significant challenges stemming from 
bureaucratic inefficiencies and legal uncertainty—yet also offers strategic opportunities for 
firms that can adapt to institutional voids. The study concludes that understanding and 
responding to these institutional dynamics is essential for multinational enterprises 
operating in both developed and emerging economies. 
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RESUMO 
Este artigo apresenta um estudo comparativo dos mercados brasileiro e norte-americano, 
com foco em como as diferenças institucionais, regulatórias e jurídicas moldam os 
ambientes de negócios e a tomada de decisões estratégicas. Com base em literatura 
acadêmica e dados empíricos reais, a análise explora os principais contrastes entre os 
sistemas jurídicos, a complexidade tributária, a governança corporativa e a confiança 
institucional. Enquanto os EUA oferecem uma estrutura regulatória mais previsível e 
transparente, o Brasil apresenta desafios significativos decorrentes da ineficiência 
burocrática e da incerteza jurídica — mas também oferece oportunidades estratégicas para 
empresas que conseguem se adaptar às lacunas institucionais. O estudo conclui que 
compreender e responder a essas dinâmicas institucionais é essencial para empresas 
multinacionais que operam tanto em economias desenvolvidas quanto emergentes. 
 
Palavras-chave: Análise institucional comparativa. Brasil. Estados Unidos. Governança 
corporativa. Ambiente regulatório. 
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RESUMEN 
Este artículo presenta un estudio comparativo de los mercados de Brasil y Estados Unidos, 
centrándose en cómo las diferencias institucionales, normativas y legales configuran los 
entornos empresariales y la toma de decisiones estratégicas. Basándose en literatura 
académica real y datos empíricos, el análisis explora las principales diferencias en los 
sistemas legales, la complejidad fiscal, el gobierno corporativo y la confianza institucional. 
Mientras que Estados Unidos ofrece un marco regulatorio más predecible y transparente, 
Brasil presenta importantes retos derivados de la ineficiencia burocrática y la incertidumbre 
jurídica, pero también ofrece oportunidades estratégicas para las empresas que pueden 
adaptarse a los vacíos institucionales. El estudio concluye que comprender y responder a 
estas dinámicas institucionales es esencial para las empresas multinacionales que operan 
tanto en economías desarrolladas como emergentes. 
 
Palabras clave: Análisis institucional comparativo. Brasil. Estados Unidos. Gobierno 
corporativo. Entorno regulatorio. 
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INTRODUCTION 

The comparative analysis of the Brazilian and United States markets offers a unique 

perspective on how divergent institutional, regulatory, and cultural contexts shape business 

practices and investment strategies. While both countries represent significant economies 

in the Western Hemisphere, they differ profoundly in their approaches to governance, legal 

enforcement, corporate transparency, and economic policy frameworks. Understanding 

these contrasts is critical for multinational enterprises and investors seeking to navigate 

complex cross-border environments. 

The flowchart visually illustrates the comparative dynamics between the Brazilian 

and U.S. business environments, highlighting how institutional and regulatory conditions 

influence corporate strategy. It begins with the overarching concept of multinational 

business operations and branches into two parallel paths: one representing Brazil and the 

other the United States. The Brazilian path emphasizes bureaucratic complexity, legal 

uncertainty, and institutional volatility, which create operational challenges but also 

opportunities for firms with strong local adaptation strategies. In contrast, the U.S. path 

highlights regulatory predictability, institutional trust, and strong enforcement mechanisms, 

which support strategic planning and investor confidence. The chart concludes by linking 

both environments to the importance of institutional awareness and tailored governance 

models as critical factors for success in cross-border business activities. 

 

Figure 1. Comparative Flowchart of Institutional and Regulatory Environments: Brazil vs. United States. 

 
Source: Created by author. 

 

Brazil is characterized by a civil law system heavily influenced by codified statutes, 

with bureaucratic structures that often lead to regulatory inefficiencies and unpredictability. 
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The World Bank's "Doing Business" reports have consistently ranked Brazil lower in ease of 

doing business due to its burdensome tax system, protracted licensing procedures, and 

complex labor regulations (World Bank, 2020). For instance, the average time to comply 

with tax obligations in Brazil is over 1,500 hours annually—one of the highest in the world—

compared to just over 170 hours in the U.S. (PwC & World Bank Group, 2019). This 

disparity imposes a considerable administrative burden on companies operating in Brazil 

and influences strategic decisions regarding market entry, local partnerships, and 

operational structuring. 

By contrast, the U.S. market operates under a common law system that emphasizes 

case law and judicial precedent, enabling a more predictable and adaptable legal 

environment. U.S. institutions generally provide stronger protections for property rights and 

contract enforcement, which enhance investor confidence. The robustness of the U.S. 

regulatory framework—particularly in areas such as securities regulation, antitrust 

enforcement, and corporate governance—is supported by institutions like the Securities 

and Exchange Commission (SEC), the Department of Justice (DOJ), and independent 

federal courts. These features contribute to a business climate that, while highly regulated, 

is also perceived as transparent and consistent, thus facilitating long-term strategic 

planning. 

A key differentiating factor between the two markets is the role of institutional trust 

and legal certainty. In Brazil, institutional instability and periodic corruption scandals—such 

as Operation Car Wash (Lava Jato)—have undermined public trust in regulatory bodies and 

the judiciary, creating an environment of legal uncertainty that discourages foreign direct 

investment (Melo, Pereira & Figueiredo, 2020). In the U.S., although regulatory complexity 

exists, there is a higher degree of institutional trust, and firms can rely more confidently on 

due process and enforceability of contracts. As La Porta et al. (2008) argue, institutional 

quality is a primary determinant of financial development and capital market maturity, which 

partly explains the broader and deeper financial systems found in the U.S. 

Corporate governance practices also differ considerably. While U.S. firms are 

governed by rigorous disclosure requirements under frameworks such as the Sarbanes-

Oxley Act and are subject to active shareholder oversight, Brazilian corporate governance 

has historically been marked by high ownership concentration and weaker minority 

shareholder protections (Silveira et al., 2009). Despite improvements brought about by the 

implementation of the Novo Mercado segment of B3—the Brazilian stock exchange—the 
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gap in corporate governance standards remains a challenge for investors assessing risks in 

the Brazilian market. 

However, both markets have shown convergence in certain areas, particularly 

regarding environmental, social, and governance (ESG) issues. Regulatory agencies in 

both countries have begun incorporating ESG compliance into disclosure mandates and 

risk assessments, reflecting global pressures for sustainability and ethical governance. Yet, 

implementation and enforcement mechanisms differ: U.S. agencies often impose significant 

penalties for non-compliance, while Brazilian enforcement tends to be more reactive and 

fragmented (OECD, 2021). 

Strategically, these institutional differences have concrete implications. In Brazil, 

companies often rely on relationship-based strategies, political connections, and legal 

intermediaries to navigate complex regulatory terrains. In the U.S., firms tend to prioritize 

compliance infrastructure, internal audit systems, and formal legal counsel to mitigate legal 

exposure. As Khanna and Palepu (2010) note, institutional voids in emerging markets like 

Brazil necessitate the development of substitute mechanisms, such as business groups or 

vertical integration, to overcome the absence of efficient legal and market intermediaries. 

In conclusion, the comparative study of the Brazilian and U.S. markets reveals that 

institutional and regulatory structures fundamentally influence business strategies, risk 

management approaches, and market outcomes. While the U.S. offers a more predictable 

and institutionally robust environment, Brazil presents both significant challenges and 

unique opportunities for firms willing to invest in local expertise and adaptive strategies. 

Future research should further explore how multinational corporations recalibrate 

governance models and compliance systems when operating simultaneously in developed 

and emerging institutional environments. 
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